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This study aims to determine the effect of the 
Audit Committee, Capital Intensity, and Sales 
Growth on Tax Avoidance. This type of research 
uses a quantitative approach using a purposive 
sampling technique, namely a sample collection 
method based on considerations and criteria that 
are in accordance with the objectives of the study. 
The number of samples used was 6 companies 
listed on the Indonesia Stock Exchange in 2018-
2023 as research objects for five years. The data 
analysis technique used in this study used 
multiple linear regression using the Eviews 12 test 
tool. The results of this study indicate that Audit 
Committee Disclosure has no effect on tax 
avoidance, while Capital Intensity has an effect on 
tax avoidance. On the other hand, Sales Growth 
also shows a positive effect on tax avoidance. 
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INTRODUCTION 
One of the crucial sources of state financial income used to support national 

development in order to achieve the goal of achieving prosperity and public 
welfare is tax revenue. Therefore, tax is considered a national asset in Indonesia 
and revenue from the tax sector has a very high value when compared to other 
sectors. Tax avoidance or tax avoidance efforts, one of which is through actions 
to minimize tax payments (Sarasmita & Ratnadi, 2021).  

Tax avoidance is a series of legal and legitimate efforts made by companies 
to reduce their tax obligations by finding loopholes in tax laws. (Wijaya & 
Rahayu, 2021). Companies believe that tax avoidance can be financially beneficial 
for the company. Tax avoidance refers to activities carried out by companies to 
take advantage of the country's tax laws, and is considered legitimate because it 
does not violate tax regulations. 

The first phenomenon regarding tax avoidance cases in 2018, Astra 
International Tbk (ASII) which has a subsidiary PT Toyota Motor Manufacturing 
Indonesia (TMMIN) announced the results of exports of finished vehicles (CBU) 
last year. The number broke the record of more than 118,000 units. This amount 
is equivalent to 70% of Indonesia's total car exports last year. However, the Tax 
General of the Ministry of Finance found evidence that Toyota Motor 
Manufacturing misused transactions between domestic and foreign affiliates to 
avoid paying corporate taxes.  

The process is simple, namely transferring the burden of additional income 
from one country to another (tax haven) which imposes lower taxes. The transfer 
of burden occurs through improper price manipulation. It has been revealed that 
1,000 cars produced by Toyota Motor Manufacturing Indonesia must first be sold 
to the Toyota Asia Pacific office in Singapore before being sold to the Philippines 
and Thailand. This is done to avoid paying high taxes in Indonesia. In other 
words, Toyota in Indonesia only acts "on behalf of" Toyota Motor Asia Pacific 
Pte., Ltd - the name of Toyota's business unit based in Singapore 
(http://investigasi.tempo.co).  

Many factors can influence tax avoidance, this study shows that several 
factors influence tax avoidance, including the audit committee, capital intensity, 
and sales growth. The audit committee is a group of selected people formed by 
the board of commissioners whose function is to supervise the auditor's 
performance, assist the auditor in maintaining its independence from 
management, and be responsible for the truth and reliability of the company's 
financial statements (Fenadi, 2019). 

The audit committee is formed in a company and plays a role in assisting in 
carrying out audits or investigations in order to carry out the role of the board of 
directors in managing the company must be carried out professionally and 
independently. (Pratomo, 2021). According to research by Tiala et al (2019), the 
audit committee has a significant influence on tax avoidance. With the increasing 
number of audit committee members, the level of tax avoidance tends to 
decrease. According to Bapepam LK and BEI regulations, all companies listed on 
their platforms are required to have an audit committee that includes at least two 
independent members of the company as members. 

http://investigasi.tempo.co/
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Another factor that influences tax avoidance is Capital intensity. According 
to Diana Yanti (2020), companies that invest in fixed assets can utilize 
depreciation costs as a tax deduction and ultimately reduce the total tax liability 
that must be paid by the company. Capital intensity is a significant capital 
investment in the business or production process. Therefore, to produce goods 
and services, a higher proportion of fixed assets is required, such as equipment, 
property, factories, and land. According to Safitri & Irawati (2021), the higher the 
capital intensity, the greater the tax avoidance. This is because companies can 
utilize the depreciation expense on fixed assets, thereby reducing the profit that 
is the basis for calculating corporate tax. Industries or companies that require 
large amounts of capital investment are called capital-intensive businesses 
(Diana, 2020). 

In addition, sales growth is one of the factors that influence tax avoidance. 
Sesar & Purwatiningsih (2024) suggest that sales growth can potentially influence 
tax avoidance in two main ways. First, companies with rapid sales growth may 
have more opportunities to strategically allocate costs and assets to reduce their 
tax liabilities. Second, high sales growth often requires large investments, which 
can create opportunities to take advantage of larger tax incentives or deductions.  

The purpose of tax avoidance is to reduce the taxes that must be paid by the 
company, where companies with high sales growth are more interested in tax 
evasion than companies with stable or declining sales. This is evidenced by 
research conducted by Marta & Nofryanti (2023) which states that sales growth 
affects tax avoidance practices. This means that the more sales, the greater the 
profit growth, and the greater the tax payments. As a result, the Company seeks 
to reduce the taxes that must be paid by avoiding taxes.  

This study aims to determine the partial effect of the audit committee on tax 
avoidance, the partial effect of Capital Intensity on tax avoidance, and the partial 
effect of sales growth on tax avoidance. 

 
THEORETICAL FRAMEWORK 
Agency Theory 

Agency theory is a theory that states that there is a relationship between 
the party that gives authority (principal) and the party that receives authority 
(agent). Agency theory is the theoretical basis that underlies the company's 
business practices that have been used so far. The main principle of this theory 
states that there is a working relationship between the party that gives authority, 
namely the investor, and the party that receives authority (agency), namely the 
manager. 

According to Jensen & Mackling (1976) in (Smulowitz et al., 2019), agency 
theory originated from the emergence of various problems caused by the lack of 
company theory at that time. An agency relationship is defined as a contract 
involving two parties, namely the principal and the company's agent. In 
accordance with this view, there is a contractual relationship between one or 
more principals, shareholders, and agents, or management, due to differences in 
interests between the principal and management. Decision making regarding 
business operations is in principle delegated to agents or management. Likewise 
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with tax avoidance practices, management has more information about the 
company's actual financial condition.  
Compliance Theory 

Compliance theory is a theory about a person's obedient behavior towards 
applicable regulations or laws. Compliance theory is closely related to the 
compliant attitude of a company as a Corporate Taxpayer towards the 
government and capital owners. A company established in a certain country is 
expected to comply with applicable laws and regulations. Regulations and 
legislation are implemented so that the company can comply in carrying out each 
of its obligations, so as not to violate or deviate. 

The government implements regulations and legislation so that the 
desired goal can be achieved, namely to obtain income from taxes as much as 
possible. However, often these regulations are misused by exploiting loopholes 
so that the taxes paid can be minimized, namely by carrying out tax avoidance 
practices, this is certainly contrary to compliance theory. Capital owners or 
investors of a company want the company to comply with applicable laws and 
regulations. This is because investors do not want to be disadvantaged, so they 
can reduce the risk that occurs on the investment they give to the company. 
The Influence of Audit Committee, Capital Intensity, and Sales Growth 
Simultaneously on Tax Avoidance 

Tax avoidance actions can be considered to contribute to obtaining large 
economic benefits. Decisions in tax avoidance actions can be made by 
management. This incident is feared to open up opportunities for management 
to act opportunistically by avoiding taxes without considering the company's 
long term. Agency theory explains the view that agents strive optimally to 
maximize profits and manage the company's tax obligations. This effort aims to 
protect the agent's performance compensation that has the potential to decline, 
which can have a negative impact on the company's profit due to the tax burden 
borne. This theory emphasizes the amount of tax burden that must be borne by 
the company and the differences in interests between shareholders (principals) 
and management (agents). 

According to the results of previous research conducted by (Tiala, et al., 
2019) entitled The Influence of the Audit Committee, Return On Assets (ROA) 
and Leverage on Tax Avoidance, it explains that the audit committee has a 
significant influence on tax avoidance. So it can be concluded that with the 
increasing number of audit committee members, the level of tax avoidance tends 
to decrease. According to previous research conducted by (Rahma et al., 2022) 
entitled The Influence of Capital Intensity, Company Characteristics, and CSR.  

Disclosure on Tax Avoidance in Manufacturing Companies, regarding 
capital intensity and tax avoidance, it was found that capital intensity has a 
significant influence on tax avoidance in a positive direction and shows that 
companies that invest more of their capital in fixed assets will have a low effective 
tax rate. If the effective tax rate decreases, the policy for discretionary tax 
avoidance will increase. This is because the depreciation burden of these assets 
is greater so that the company's burden will also be greater. 

According to the results of previous research conducted by (Honggo & 
Marlinah, 2019) entitled The Influence of Company Size, Company Age, 
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Independent Board of Commissioners, Audit Committee, Sales Growth and 
Leverage on Tax Avoidance explains that sales growth affects tax avoidance. 
Thus, a company's sales growth plays an important role and has a significant 
influence on tax avoidance. This is due to the fact that in the sales growth process, 
companies tend to consider cost and tax aspects to maximize profits, so that they 
can reduce the tax burden that must be borne. With the explanation above, the 
hypothesis of this study is: 
H1: It is suspected that the Audit Committee, Capital Intensity, and Sales 

Growth simultaneously affect Tax Avoidance. 
The Partial Influence of the Audit Committee on Tax Avoidance 

The Audit Committee is a person who has a role in making strategic 
decisions for the company, including tax avoidance decisions. The audit 
committee is also expected to provide views and suggestions regarding low-risk 
tax avoidance. The audit committee is formed in a company, one of which is to 
assist in carrying out audits or research on the implementation of the role of the 
board of directors in managing the listed company professionally and 
independently (Pratomo, 2021).  

The audit committee has the authority to avoid any deviant attitudes 
related to financial reporting, and the greater the presence of the audit committee 
in the company, the less likely it is that tax avoidance activities will occur. 
Membership and background of audit committee members are expected to have 
at least 3 independent commissioners, be able to master financial knowledge, at 
least 1 person who is experienced in the fields of financial management and 
accounting (Syofyan, 2021: 38–39). 

According to the results of previous research conducted by (Tiala, et al., 
2019) entitled The Influence of Audit Committee, Return On Assets (ROA) and 
Leverage on Tax Avoidance, it explains that the audit committee has a significant 
influence on tax avoidance. So it can be concluded that with the increasing 
number of audit committee members, the level of tax avoidance tends to 
decrease. With the explanation above, the hypothesis of this study is: 
H2: iIt iis isuspected ithat ithe iAudit iCommittee ihas ia ipartial ieffect ion 

iTax iAvoidance. 
The iPartial iInfluence iof iCapital iIntensity ion iTax iAvoidance 

Capital iintensity iis ia icompany's iactivity irelated ito iinvestment iin 
ithe iform iof ifixed iassets. iFixed iassets iowned iby ithe icompany ican ibe 
iused ito ireduce itax ipayments, iwhich iare ireviewed ifrom ithe 
idepreciation iof ifixed iassets. iCapital iintensity iis iused iby icompanies ias 
ia iform iof ifinancial ipolicy iimplemented iby icompany imanagement ito 
isupport ithe icompany iin iincreasing icompany iprofits. iDepreciation iis ithe 
icost iof idepreciation iof ifixed iassets ithat ican ibe irecognized ias ia 
ireduction iin iprofit iin iincome irecognition. iCapital iIntensity iratio ior 
icapital iintensity iis ihow imuch icapital ia icompany ineeds ito igenerate 
iincome. iCapital iintensity iis idefined ias ithe iratio ibetween ifixed iassets 
isuch ias iequipment, imachinery, iand ivarious iproperties ito itotal iassets. 
iAccording ito iKomara iet ial., i(2022), icapital iintensity irefers ito ithe 
icompany's iinvestment ipolicy iin ifixed iassets. 



Asrorudin, Oktara 

2510 
 

According ito iSafitri i& iIrawati i(2021), ithe ihigher ithe icapital 
iintensity, ithe igreater ithe itax iavoidance. iThis iis ibecause ithe icompany 
ican iutilize ithe idepreciation iexpense ion ifixed iassets, ithereby ireducing 
ithe iprofit iwhich iis ithe ibasis ifor icalculating icorporate itax. iThis iis iin 
iline iwith iresearch iconducted iby i(Cahyo i& iNapisah, i2023) iwhich istates 
ithat iagency itheory iplaces imore iemphasis ion ithe iamount iof icorporate 
itax iburden, iand ithe iexistence iof idifferences iin iinterests ibetween 
ishareholders i(principals) iand imanagement i(agents), iwhere imanagers 
iinvest iidle ifunds iin ithe iform iof ifixed iassets iwith ithe iaim iof iexpecting 
ito igenerate iprofit iin ithe iform iof idepreciation iexpenses ithat ican ibe 
iused ias ia itax ideduction iso ithat itaxable iprofit iis ilow. iWith ithe 
iexplanation iabove, ithe ihypothesis iof ithis istudy iis: 
H3: iIt iis isuspected ithat icapital iintensity ihas ia ipartial ieffect ion itax 
iavoidance. 
Partial iInfluence iof iSales iGrowth ion iTax iAvoidance 

Sales igrowth iis ian iincrease iin isales iover ia icertain iperiod iof itime, 
iwhich ihas ipreviously ibeen idetermined iby ithe icompany. iThe 
imeasurement iis iby icomparing ithe icurrent isales ilevel iwith ithe iprevious 
isales ilevel. iSales igrowth iplays ian iimportant irole iin ithe icompany 
ibecause ithe icompany iis iable ito iestimate ithe iamount iof iprofit ithat iwill 
ibe iobtained iand iknow ihow imuch isales igrowth ithe icompany igets ifrom 
iyear ito iyear. iIf ia icompany's isales iincrease iis istable, iit ican iallow ithe 
icompany's ioperations ito irun iwell iand ipotentially iget imore iloans. 
iHowever, ion ithe iother ihand, iif ithere iis iunstable isales igrowth ior ia 
icontinuous idecline, ithe icompany ihas ithe ipotential ito iencounter 
iobstacles iin iincreasing ithe icompany's ioperations. i(Agustina i& iArief, 
i2024) 

In iagency itheory, inamely ithe irelationship ibetween iagents ior 
imanagement iand iprincipals ior iinvestors, imanagement iwants ito 
imaintain igood irelationships iwith iinvestors. iSales igrowth iwill iincrease 
ithe icompany's iefforts ito icarry iout imaximum icost iefficiency iso ithat 
isales igrowth igenerates ihigh iprofits i(Ningsih i& iNoviari, i2022). 
iAccording ito iprevious iresearch iconducted iby i(Desviya i& iNofryanti, 
i2023) ientitled iThe iEffect iof iCapital iIntensity, iSales iGrowth iand 
iCompany iSize ion iTax iAvoidance, iit iexplains ithat isales igrowth ihas ian 
ieffect ion itax iavoidance ipractices. iThis imeans ithat ithe imore isales, ithe 
igreater ithe iprofit igrowth, iand ithe igreater ithe itax ipayments. iAs ia 
iresult, icompanies itry ito ireduce itheir itax iburden iby iengaging iin itax 
iavoidance. iWith ithe iexplanation iabove, ithe ihypothesis iof ithis istudy iis: 
H4: iIt iis isuspected ithat isales igrowth ihas ia ipartial ieffect ion itax 
iavoidance. 

According ito iSugiyono i(2019:95), i"is ia iconceptual imodel iof ihow 
itheory irelates ito ivarious ifactors ithat ihave ibeen iidentified ias iimportant 
iproblems". iThe iconceptual iframework ias ia iconceptual imodel iof itheory 
irelates ito ifactors iidentified ias iimportant iproblems. iBased ion ithe 
itheoretical idescription iand iresults iof iprevious istudies iwith ithe 
idependent ivariable ibeing iTax iAvoidance iwhile ithe iindependent 
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ivariables iare ithe iAudit iCommittee, iCapital iIntensity, iand iSales iGrowth. 
iSo ithis iresearch imodel iis ias ifollows: 
 
 
 

 
 
  
 
 
 
 
 
 
 

Figure i1. iConceptual iFramework 
METHODS 

The itype iof iresearch iused iis iassociative iquantitative iresearch, 
inamely iresearch ithat iis iof ia inature ithat iasks iabout ithe irelationship 
ibetween itwo ior imore ivariables, iabout ithe idata icollected iand iexpressed 
iin ithe iform iof inumbers. iAccording ito iSugiyono i(2019) iquantitative 
iresearch irefers ito ia iresearch imethod ibased ion ithe iphilosophy iof 
ipositivism, iused ito iresearch ia iparticular ipopulation ior isample, icollect 
idata ithrough iresearch iinstruments, iquantitative/statistical idata ianalysis 
ithat iaims ito itest iexisting ihypotheses. i 

According ito iSugiyono i(2019:65) i"associative iresearch iis ia 
iformulation iof ia iresearch iproblem ithat iis iof ia inature ithat iasks iabout 
ithe irelationship ibetween itwo ior imore ivariables". iIn ithis istudy, ithe 
iassociative iresearch istrategy iis iused ito iidentify ithe iextent iof ithe 
iinfluence iof ithe iindependent ivariables iconsisting iof ithe iaudit 
icommittee i(X1), icapital iintensity i(X2), isales igrowth i(X3) ion ithe 
idependent ivariable, inamely itax iavoidance i(Y), iboth ipartially iand 
isimultaneously. 

The itype iof idata iused iis isecondary idata ifrom ithe iFinancial 
iReport iof iConsumer iNon-Cyclical iCompanies ithat ihave ibeen ipublished 
iby ithe iIndonesia iStock iExchange iin i2018-2023 isourced ifrom ithe 
iwebsite iwww.idx.go.id. i iAccording ito iSugiyono i(2019) isecondary idata 
iis ia icollection iof iinformation ithat ialready iexists iand idoes inot idirectly 
iprovide iinformation ion iresearch iconducted iand iis iusually iobtained 
ithrough iother ipeople ior idocuments iand iother ifiles ipublished iby ithird 
iparties iwith ithe iaim iof ideveloping iand icompleting iresearch idata 
ineeds. i 

Sample iis ipart iof ithe ipopulation ithat ihas ithe iquantity iand 
icharacteristics iof ithe ipopulation. iThe itechnique iused ifor isampling iis 
ithe ipurposive isampling itechnique. iPurposive isampling, iwhich iis ia 
isampling itechnique ibased ion icertain ifactors ithat iare iin iaccordance 
iwith ithe ispecified istandards iso ithat ithe inumber iof isamples ito ibe 

Capital iIntensity 

Audit 

iCommittee 

Tax iAvoidance 

Sales iGrowth 

H1 

H1 

H3 

H4 
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istudied ican ibe idetermined, iis iused ito idetermine ithe isample iin ithis 
istudy i(Sugiyono, i2019). 
Operational iResearch iVariables 
Dependent iVariable i(Y) i 

According ito iSugiyono i(2019:69) i"dependent ivariables iare ioften 
ireferred ito ias ibound ivariables, ibound ivariables iare ivariables ithat iare 
iinfluenced iby ithe ipresence iof iindependent ivariables" iTax iavoidance iis 
ian ieffort imade iby icompanies ito iminimize itheir itax iburden. iTax 
iavoidance iactions iare icarried iout iby ilooking ifor iloopholes iin ilaws iand 
iregulations. iTax iavoidance ithat iis icarried iout ican iincrease ior idecrease 
ithe ivalue iof ithe icompany. i 

Tax iavoidance iis inot ifavored iby ithe igovernment ibecause iit ihas 
ia idirect iimpact ion ireducing ithe itax iburden, iso ithis iwill iresult iin 
ireduced istate irevenue i(Setiawan, i2019). iTax iavoidance iis ia ireduction 
iin itax iexpenditures iarising ifrom itax iprovisions ias ia iresult iof ilegitimate 
iactions ithat ican iminimize, ireduce, ior iexempt icompanies ifrom itax 
iobligations i(Afrianti iet ial., i2022). i 

Based ion ithe iexplanation ithat ihas ibeen idescribed iabove, ithe 
iauthor ican iconclude ithat itax iavoidance iis ian iaction itaken iby 
iTaxpayers ito iminimize ior ireduce ithe iamount iof itax iowed ior iseek 
iprofit. iTax iAvoidance ican ibe imeasured iusing ithe itax iavoidance 
icalculation iformula, inamely iby iusing ithe iEffective iTax iRate i(ETR) 
ibased ion iresearch i(January i& iSuardikha, i2019). 

ETR i= i(Tax iBurden) i/ i(Profit iBefore iTax) 
Independent iVariable i(X) 

According ito iSugiyono i(2019:69) i"independent ivariables iare ioften 
ireferred ito ias ifree ivariables, iindependent ivariables iare ivariables ithat 
iinfluence ior icause ichanges ior ithe iemergence iof idependent ivariables 
i(bound)". iIn ithis istudy, ithe iindependent ivariables iare ithe iAudit 
iCommittee, iCapital iIntensity, iand iSales iGrowth. 
1. Audit iCommittee i(X1) 

The iAudit iCommittee iis ia iCommittee iformed iby iand iresponsible 
ito ithe iBoard iof iCommissioners iin iorder ito iassist iin icarrying iout ithe 
iduties iand ifunctions iof ithe iBoard iof iCommissioners. iespecially iin 
isupervising ithe icompany's iinternal icontrol. iIn ia istudy iconducted iby 
iHakim i& iSagiyanti i(2018), iit iwas istated ithat ithe iperformance iof ithe 
iaudit icommittee iwill iincrease ialong iwith ithe inumber iof iaudit 
icommittee imembers iso ithat iit ican iimprove ithe isupervisory ifunction 
iwithin ithe icompany iand ireduce ithe ipossibility iof iprofit imanipulation 
iin ithe icompany's ifinancial ireporting. i 

In ia istudy iby iRosiana i& iMahardhika i(2020), iMembership iand 
ibackground iof iaudit icommittee imembers iare iexpected ito ihave iat ileast 
i3 iindependent icommissioners, ibe iable ito imaster ifinancial iscience, iat 
ileast i1 iperson iwho iis iexperienced iin ifinancial imanagement iand 
iaccounting i(Syofyan, i2021: i38–39). iIt ican ibe iconcluded ithat ithe iAudit 
iCommittee iis ia icommittee iformed iby ithe iBoard iof iCommissioners 
iwhose itask iis ito ihelp ioversee ithe ifinancial ireporting iprocess, iinternal 
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icontrol, iand iinternal iaudit. iThe iAudit iCommittee iis imeasured iby ithe 
inumber iof iAudit iCommittees iin ia icompany ieach iyear iwith ithe 
ifollowing iformula: i 

AC i= i∑ iaudit icommittee imembers 
2. Capital iIntensity i(X2) 

Capital iIntensity iis ihow imuch ia icompany iinvests iits iassets iin ithe 
iform iof ifixed iassets iand iinventory i(Sugiarto, i2019). iCapital iintensity 
ican ialso ibe idetermined iby ihow ia icompany isacrifices iits imoney ito ibe 
ispent ion ioperating iactivities iand ifinancing iassets iin iorder ito imake ia 
iprofit. iCapital iintensity iin ifixed iassets ihas ian iimpact ion ithe iamount 
iof itax ithat imust ibe ipaid. iFixed iasset iintensity ishows ihow imuch 
iinvestment iin ithe iform iof ifixed iassets ican iprovide ia ireduction iin 
iprofit ifrom idepreciation iexpenses. i 

According ito iresearch iconducted iby iDiana iYanti i(2020), ian 
iindustry ior icompany ithat irequires ilarge iamounts iof icapital iinvestment 
iis icalled ia icapital-intensive ibusiness. iFrom ithe iexplanation iabove, ithe 
iauthor ican iconclude ithat iCapital iintensity iis ian iactivity iof ia icompany 
ithat ican idetermine ihow imuch ito iinvest iin ifixed iassets. iThe ifixed iasset 
iintensity iratio iis iused ito imeasure ithe icomparison iof ifixed iassets ito ithe 
itotal iassets iof ia icompany, iwhere ithis iratio idescribes ithe iproportion ior 
ihow imuch ifixed iassets ithe icompany iowns ifrom iits itotal iassets. 
iAccording ito iresearch iconducted iby i(Pratama i& iLarasati, i2021) istates 
ithat ito imeasure icapital iintensity iusing ithe ifollowing iformula. 

Capital iIntensity i i i= i(Total iNet iAssets) i/ i(Total iFixed iAssets) 
3. Sales iGrowth i(X3) 

Sales igrowth iis ia ichange iin isales iin iannual ifinancial istatements 
ithat ican ireflect ithe icompany's iprospects iand iprofitability iin ithe ifuture. 
iIf ithe icompany's iprofitability iincreases, isales igrowth iwill ialso iincrease 
iand ithe icompany's iperformance iwill iimprove, ibecause iwith iincreasing 
icompany iprofitability, ithe iprofit iof ia isale iwill ialso iincrease iwhich ican 
idrive iincreased isales igrowth ifrom iyear ito iyear. iCompany igrowth iwill 
ibe imeasured iusing ithe isales igrowth iratio. iFuture isales igrowth ishows 
ithe iextent ito iwhich iearnings iper ishare ican ibe iincreased iby iusing idebt 
i(Wulandari i& iPratiwi, i2023). 

Sales igrowth iaims ito idetermine ithe iamount iof iincrease ior 
idecrease iin isales ithat ioccurred ithis iyear iby icomparing iit ito ithe 
iprevious iyear, iif isales igrowth icontinues ito igrow isteadily, iit ican 
iprovide ia ipositive isignal ifor iconsumer icustomers iand iinvestors 
iregarding ithe iquality iof ithe iproducts isold iand iabout ihow imanagement 
iviews ithe icompany's iprospects i(Septrina iet ial., i2023). iFrom ithe 
iexplanation iabove, ithe iauthor ican iconclude ithat iSales iGrowth iis ian 
iactivity iof iincreasing ithe inumber iof isales ifrom iyear ito iyear ithat ihas 
ibeen iset iin ia icompany. iHere iis ithe isales igrowth iratio iformula: 

Growth iRatio i= i(Net isales iin iyear it i– iNet isales iin iyear it i-1) i/ 
i(Net isales it i– i1) 
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RESULTS 
In ithis istudy, isecondary idata ifrom ithe iFinancial iReports iof 

iConsumer iNon-Cyclical iCompanies ithat ihave ibeen ipublished iby ithe 

iIndonesia iStock iExchange iin i2018 i- i2023 iare isourced ifrom ithe iwebsite 

iwww.idx.go.id. iOther idata iare iAnnual iReports isourced ifrom ithe 

iwebsites iof icompanies iincluded iin ithe ilist iof iConsumer iNon-Cyclical 

iCompanies ion ithe iIndonesia iStock iExchange iin i2018 i- i2023. iThe 

imethod iused ito iobtain ithe idesired idata iis ithrough iindirect iobservation, 

iespecially iby icollecting isecondary idata ifrom iofficial isources. iIn 

idetermining ithe isample iin ithis istudy, ithe ipurposive isampling imethod 

iwas iused iusing ithe icriteria ithat ihave ibeen iset iin ithe iprevious ichapter. 

iBased ion ithe isample iselection icriteria, ithe inumber iof isamples iobtained 

iwas i6 icompanies, iresulting iin ia itotal iof i36 isamples iof idata iduring ithe 

i6-year iresearch iperiod. 

Descriptive iStatistical iAnalysis 

Table i1 i iDescriptive iStatistics iTest iResults 

 

Data isource iprocessed i2024 i(Eviews i12) 
From ithe icalculation iresults iin itable i1 iabove, ithe ifollowing iresults iare 
iobtained: 
1. Based ion iTable i1 iabove, iit ican ibe iconcluded ithat ifrom i36 

iobservations, ithe iTax iAvoidance ivariable i(Y) ishows ia iminimum 
ivalue iof i0.174000, iand ia imaximum ivalue iof i0.334000, iwhile ithe 
iaverage ivalue i(mean) iof ithis ivariable iis i0.238917, iwith ia imiddle 

     
     
 X1 X2 X3 Y 
     
     

 Mean  3.027778  0.266472  0.093056  0.238917 

 Median  3.000000  0.258000  0.090000  0.238500 

 Maximum  4.000000  0.448000  0.218000  0.334000 

 Minimum  3.000000  0.120000  0.006000  0.174000 

 Std. Dev.  0.166667  0.099562  0.054191  0.042050 

 Skewness  5.747049  0.113452  0.617854  0.367324 

 Kurtosis  34.02857  1.993746  3.196648  2.456291 

     

 Jarque-Bera  1642.330  1.596048  2.348470  1.252992 

 Probability  0.000000  0.450218  0.309055  0.534461 

     

 Sum  109.0000  9.593000  3.350000  8.601000 

 Sum Sq. Dev.  0.972222  0.346941  0.102784  0.061887 

     

 Observations  36  36  36  36 
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ivalue i(median) iof i0.238500, iand ia istandard ideviation ivalue iof 
i0.042050. 

2. Based ion iTable i1 iabove, iit ican ibe iconcluded ithat i36 iobservations, 
ithe iAudit iCommittee ivariable i(X1) ishows ia iminimum ivalue iof 
i3,000,000, iand ia imaximum ivalue iof i4,000,000, iwhile ithe iaverage 
ivalue i(mean) iof ithis ivariable iis i3.027778, iwith ia imiddle ivalue 
i(median) iof i3,000,000, iand ia istandard ideviation ivalue iof i0.166667. i 

3. Based ion iTable i1 iabove, iit ican ibe iconcluded ithat i36 iobservations, 
ithe iCapital iIntensity ivariable i(X2) ishows ia iminimum ivalue iof 
i0.120,000, iand ia imaximum ivalue iof i0.448,000, iwhile ithe iaverage 
ivalue i(mean) iof ithis ivariable iis i0.266,472 iwith ia imiddle ivalue 
i(median) iof i0.258,000 iand ia istandard ideviation ivalue iof i0.099,562. i 

4. Based ion iTable i1 iabove, iit ican ibe iconcluded ithat i36 iobservations, 
ithe iSales iGrowth ivariable i(X3) ishows ia iminimum ivalue iof i0.006000, 
iand ia imaximum ivalue iof i0.218000, iwhile ithe iaverage ivalue i(mean) 
iof ithis ivariable iis i0.093056, iwith ia imiddle ivalue i(median) iof 
i0.090000, iand ia istandard ideviation ivalue iof i0.054191. 

Results iof iPanel iData iRegression iModel iSelection 
Based ion ithe iresults iof ithe iModel iTesting iabove, ithe ifollowing 

iresults iwere iobtained: 
Table i2 iModel iTesting iResults 

Test iName Test iFormulation Model iResults 
Uji iChow Prob. i0,0000 i< 

i0,05 
Fixed iEffect iModel 

Uji iHausman Prob. i0.0000 i< 
i0,05 

Fixed iEffect iModel i 

Source: iData iprocessing iresults, i2024 
So iit ican ibe iconcluded iaccording ito ithe iresults iof ithe imodel 

itesting iin itable i2 ithat ithe ipanel idata iused iin ithis istudy iuses ithe iFixed 
iEffect iModel. 

Table i3 iFixed iEffect iModel i(FEM) iTest iResults 
     
     

Variable Coefficient Std. iError t-Statistic Prob. i i 
     
     

C 0.136500 0.082089 1.662829 0.1079 

X1 0.017079 0.024271 0.703700 0.4876 

X2 0.259764 0.076411 3.399583 0.0021 

X3 -0.198970 0.074278 -2.678730 0.0124 
     
     
 Effects iSpecification   
     
     

Cross-section ifixed i(dummy ivariables)  
     
     

Root iMSE 0.018693  i i i iR-squared 0.796731 
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Mean idependent 
ivar 0.238917  i i i iAdjusted iR-squared 0.736503 

S.D. idependent ivar 0.042050  i i i iS.E. iof iregression 0.021585 
Akaike iinfo 
icriterion -4.621316  i i i iSum isquared iresid 0.012580 

Schwarz icriterion -4.225436  i i i iLog ilikelihood 92.18369 
Hannan-Quinn 
icriter. -4.483143  i i i iF-statistic 13.22861 

Durbin-Watson istat 2.124145  i i i iProb(F-statistic) 0.000000 
     
     

Data isource iprocessed i2024 i(Eviews i12) 
Classical iAssumption iTest 
Normality iTest 
 

0

1

2

3

4

5

6

7

-0.04 -0.02 0.00 0.02 0.04

Series: Standardized Residuals

Sample 2018 2023

Observations  36

Mean       0.000000

Median  -0.001976

Maximum  0.042882

Minimum -0.039302

Std. Dev.   0.018958

Skewness    0.413241

Kurtos is    2.966790

Jarque-Bera  1.026264

Probabi l i ty  0.598618 
 

Data isource iprocessed i2024 i(Eviews i12) 
Figure i1. iNormality iTest iResults 

In iFigure i4.10, iit ican ibe iseen ithat ithe iJarque-Bera ivalue iis 
i1.026264 iwhile ithe iChi-square itable ivalue iby ilooking iat i2 i(two) 
iindependent ivariables iand ithe isignificant ivalue iused iis i0.05. iThe 
iProbability iValue iobtained iis i0.598618. iThis ifigure ishows ithat ithe 
iprobability iis igreater ithan i0.05, iwhich iindicates ithat ithe idata iis 
inormally idistributed. iTherefore, ithe iassumption iof inormality ican ibe 
iconsidered ifulfilled. 
Multicollinearity iTest iResults 

Table i4 iMulticollinearity iTest iResults 

 X1 X2 X3 
    
    

X1  i1.000000 -0.236703  i0.031458 

X2 -0.236703  i1.000000 -0.093995 

X3  i0.031458 -0.093995  i1.000000 
Data isource iprocessed i2024 i(Eviews i12) 
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From itable i4 iit ican ibe iseen ithat ithe icorrelation icoefficient ivalue 
ibetween ithe iAudit iCommittee i(X1) iand iCapital iIntensity i(X2) iis i-
0.236703 i< i0.8, iAudit i(X1) iand iSales iGrowth i(X3) iis i0.031458 i< i0.8, 
iCapital iIntensity i(X2) iand iSales iGrowth i(X3) iis i-0.093995 i< i0.8. iThis 
imeans ithat iit ican ibe iconcluded ithat ithe idata idoes inot ihave ia 
imulticollinearity iproblem. 
Autocorrelation iTest iResults 

Table i5 iAutocorrelation iTest iResults 
     

     
Root iMSE 0.018693  i i i iR-squared 0.796731 

Mean idependent ivar 0.238917  i i i iAdjusted iR-squared 0.736503 

S.D. idependent ivar 0.042050  i i i iS.E. iof iregression 0.021585 

Akaike iinfo icriterion -4.621316  i i i iSum isquared iresid 0.012580 

Schwarz icriterion -4.225436  i i i iLog ilikelihood 92.18369 

Hannan-Quinn icriter. -4.483143  i i i iF-statistic 13.22861 

Durbin-Watson istat 2.124145  i i i iProb(F-statistic) 0.000000 
     
     

Data isource iprocessed i2024 i(Eviews i12) 
Table i5 ishows ithe iDW ivalue ishows ithe inumber i2.124145 iwith 

ithe inumber ik i= i3, in i= i36. iBased ion ithe iDW itable, ithe isignificance 
ilevel iis i0.05 iso ithat iit ican ibe idetermined iin ithe iDurbin-Watson itable 
ithat ithe iDL ivalue iis i1.2953 iand ithe iDU ivalue iis i1.6539. ibased ion ithe 
iDurbin-Watson ivalue, iit iis iobtained iDU i< iDW i< i(4-DU) i= i1.6539 i< 
i2.124145 i< i2.3461. iSo iit ican ibe iconcluded ithat ithere iis ino 
iautocorrelation iin ithe iregression imodel. 
Heteroscedasticity iTest iResults 

Table i6 iHeteroscedasticity iTest iResults 

Heteroskedasticity iTest: iGlejser  

Null ihypothesis: iHomoskedasticity  
     
     

F-statistic 1.067704  i i i iProb. iF(3,32) 0.3765 

Obs*R-squared 3.275621 
 i i i iProb. iChi-
Square(3) 0.3511 

Scaled iexplained iSS 2.092653 
 i i i iProb. iChi-
Square(3) 0.5534 

     
     

Data isource iprocessed i2024 i(Eviews i12) 
From ithe idata iin iTable i6, ia iprobability iof i0.3511 iis ifound, iwhich 

iis ihigher ithan ithe isignificance ivalue i(alpha) iof i0.05. iTherefore, iit ican 
ibe iconcluded ithat ithe ianalyzed idata idoes inot iexperience 
iheteroscedasticity. 
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Panel iData iAnalysis iModel 
Table i7 iPanel idata iregression ianalysis 

     
     

Variable Coefficient Std. iError t-Statistic Prob. i i 
     
     

C 0.136500 0.082089 1.662829 0.1079 

X1 0.017079 0.024271 0.703700 0.4876 

X2 0.259764 0.076411 3.399583 0.0021 

X3 -0.198970 0.074278 -2.678730 0.0124 
     
     

Data isource iprocessed i2024 i(Eviews i12) 
Y i= i0.136500 i+ i0.017079 i+ i0.259764 i- i0.198970 i+ ie 

Based ion itable i7 iabove, ithe iregression iequation imodel iof ithe 
iselected ifixed ieffect imodel ican ibe iused ito iexplain ithe ifollowing 
iresults: i 
1. Based ion ithe iregression iequation iabove, ithe iconstant ivalue iof 

i0.136500 iindicates ithat iif ithe iindependent ivariables iof ithe iaudit 
icommittee i(X1), icapital iintensity i(X2) iand isales igrowth i(X3) iare 
iassumed iconstant, ithen ithe ivalue iof i0.136500 iis ithe ipredicted ivalue 
iof itax iavoidance. i 

2. The iregression icoefficient ifor ithe iaudit icommittee isymbolized iby iX1 
iis i0.017079. iThe imeaning iof ithe ivalue iof i0.017079 iis ithat ia ione-unit 
iincrease iin ithe iaudit icommittee i(X1) iwill iincrease itax iavoidance iby 
i0.02%, iassuming ithat iother iindependent ivariables iin ithe imodel iare 
iconsidered iconstant. 

3. The iregression icoefficient ifor icapital iintensity idenoted iby iX2 iis 
i0.259764. iThe imeaning iof ithe ivalue i0.259764 iis ithat ia ione-unit 
iincrease iin iX2 iwill iincrease itax iavoidance iby i0.26%, iassuming ithat 
iother iindependent ivariables iin ithe imodel iare iheld iconstant. 

4. The iregression icoefficient ifor isales igrowth idenoted iby iX3 iis i- 
i0.198970. iThe imeaning iof ithe ivalue i- i0.198970 iis ithat ia ione-unit 
iincrease iin iX3 iwill idecrease itax iavoidance iby i0.20%, iassuming ithat 
iother iindependent ivariables iin ithe imodel iare iheld iconstant. 

5. Epsilon i(error-term) ior i'e' iindicates ithat ifactors ior ivariables iother 
ithan ithe iaudit icommittee i(X1), icapital iintensity i(X2) iand isales 
igrowth i(X3) iaffect itax iavoidance. 
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Hypothesis iTest iResults 
 

Table i8 iHypothesis iTest iResults 
     
     

Variable Coefficient Std. iError t-Statistic Prob. i i 
     
     

C 0.136500 0.082089 1.662829 0.1079 

X1 0.017079 0.024271 0.703700 0.4876 

X2 0.259764 0.076411 3.399583 0.0021 

X3 -0.198970 0.074278 -2.678730 0.0124 
     
     
 Effects iSpecification   
     
     

Cross-section ifixed i(dummy ivariables)  
     
     

Root iMSE 0.018693  i i i iR-squared 0.796731 
Mean idependent 
ivar 0.238917 

 i i i iAdjusted iR-
squared 0.736503 

S.D. idependent 
ivar 0.042050  i i i iS.E. iof iregression 0.021585 
Akaike iinfo 
icriterion -4.621316 

 i i i iSum isquared 
iresid 0.012580 

Schwarz icriterion -4.225436  i i i iLog ilikelihood 92.18369 
Hannan-Quinn 
icriter. -4.483143  i i i iF-statistic 13.22861 
Durbin-Watson 
istat 2.124145  i i i iProb(F-statistic) 0.000000 

     
     

Data isource iprocessed i2024 i(Eviews i12) 
Results iof ithe iDetermination iCoefficient iTest i(Adjusted iR2) 

In itable i8 ithe ivalue iof ithe imultiple idetermination icoefficient iin 
ieviews i12 iis ithe isame ias iin iother iapplications, inamely ilabeled 
iAdjusted iR isquare. iFrom ithe itable, iit ican ibe iconcluded ithat ithe 
iAdjusted iR isquare ireaches i0.736503, iindicating ithat i73.65% iof ithe 
ivariation iin ithe idependent ivariable ican ibe iexplained iby ithe 
iindependent ivariables iin ithe imodel, iwhile ithe irest iis iin iother ivariables 
inot iincluded iin ithe istudy. 
Partial iSignificance iTest iResults i(t-Statistic iTest) 
Based ion ithe iresults iof ithe it-test, ithe idecision imaking iis ias ifollows: 
1. Testing ithe iAudit iCommittee ivariable i(X1) 

The ifirst ihypothesis istates ithat ithe iAudit iCommittee ivariable i(X1) 
idoes inot ihave ia isignificant ieffect ion ithe iTax iAvoidance ivariable i(Y). 
iBased ion ithe iresults iof idata icalculations iusing ithe iEview i12 
iprogram, ithe iresults iobtained ishow ithat ithe isignificance iprobability 
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ivalue iis i0.4876. iThis imeans ithat ithe idecision ito iaccept iH1 iand ireject 
iH0, imeaning ithat ithe iAudit iCommittee idoes inot ihave ia isignificant 
ieffect ion iTax iAvoidance, ibecause ithe isignificance iprobability ivalue 
iis igreater ithan i0.05 iwith ia ipositive irelationship idirection. 

2. Testing ithe iCapital iIntensity ivariable i(X2) 
The isecond ihypothesis istates ithat ithe iCapital iIntensity ivariable i(X2) 
ihas ia isignificant ieffect ion ithe iTax iAvoidance ivariable i(Y). iBased ion 
ithe iresults iof idata icalculations iusing ithe iEview i12 iprogram, ithe 
iresults iobtained ishow ithat ithe isignificance iprobability ivalue iis 
i0.0021. iThis imeans ithat ithe idecision ito iaccept iH1 iand ireject iH0, 
imeaning ithat iCapital iIntensity ihas ia isignificant ieffect ion iTax 
iAvoidance, ibecause ithe isignificance iprobability ivalue iis iless ithan 
i0.05 iwith ia ipositive irelationship idirection. 

3. Testing iof iSales iGrowth ivariable i(X3) i 
The ithird ihypothesis istates ithat iSales iGrowth ivariable i(X3) ihas ia 
isignificant ieffect ion iTax iAvoidance ivariable i(Y). iBased ion ithe iresults 
iof idata icalculation iusing iEview i12 iprogram, ithe iresult iis ithat ithe 
isignificance iprobability ivalue iis i0.0124. iThis imeans ithat ithe idecision 
ito iaccept iH1 iand ireject iH0, imeaning ithat iSales iGrowth ihas ia 
isignificant ieffect ion iTax iAvoidance, ibecause ithe isignificance 
iprobability ivalue iis iless ithan i0.05 iwith ia inegative irelationship 
idirection. 

F-Test iResults i(Simultaneous) 
The iF itest iis iused ito isee iwhether ithe iindependent ivariables ihave 

ia isignificant iinfluence ion ithe idependent ivariable ias ia iwhole. iThe 
iresults iof idata iprocessing ishow ithat ithe iindependent ivariables iof ithe 
iaudit icommittee ivariable i(X1), icapital iintensity ivariable i(X2), isales 
igrowth ivariable i(X3) ihave ia isignificance iF icount iof i13.22861 iwith ia 
iprobability ilevel iof isignificance ismaller ithan i0.05 iwith ia ivalue iof 
i0.000000. iThus, ithe iresults iof ithe ianalysis iin ithis istudy iindicate ithat 
itogether ithe iindependent ivariables: iaudit icommittee ivariable i(X1), 
icapital iintensity i(X2), isales igrowth i(X3) ihave ia isignificant ieffect ion itax 
iavoidance i(Y). 
 
DISCUSSION 
The iInfluence iof ithe iAudit iCommittee ion iTax iAvoidance 

In ithe ifirst itest iusing ithe ipanel idata iregression imethod, ithe iaudit 
icommittee ivariable ihas ia icoefficient iof i0.017079 iwith ia isignificance 
ilevel iof i0.4876. iBecause ithe isignificance ivalue iexceeds i0.05, ithe isecond 
ihypothesis istates ithat ithe iaudit icommittee ihas ino isignificant ieffect ion 
itax iavoidance. iThis ifinding iis iin iline iwith iprevious iresearch i(Pratomo 
i& iRana i2021) iwhich istates ithat ithe iaudit icommittee ihas ino ieffect ion 
itax iavoidance. iThe imore iaudit icommittees iin ia icompany, ithe iless 
ilikely imanagers iare ito iengage iin itax iavoidance. iThis iis ibecause ithe 
iaudit icommittee ibecomes istricter iand imore iassertive iin icarrying iout iits 
iduties i(Marwan iet ial., i2022). 
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This istudy iis istrengthened iby ithe ifindings iof iresearch iconducted 
iby i(Honggo i& iMarlinah, i2019) istating ithat ithe iperformance iof ithe 
iaudit icommittee iis inot ioptimal, iso iit idoes inot icontribute ito itax 
idecision imaking iin icompanies ithat iindicate ia ilack iof ieffort ito iavoid 
itaxes. iSupported iby iagency itheory iwith igoing iconcern iaudit iopinion 
ihas ia irelationship, inamely iwhere ithe iagent icarries iout ihis iduties ito 
imanage ithe icompany iand iproduces ifinancial ireports ithat iare ithe iresult 
iof ithe imanager's iaccountability i(Katrian i& iNurbaiti, i2021). iThe irole iof 
ithe iaudit icommittee iis iformed ito iassist ithe iboard iof icommissioners iin 
iproviding iperspectives ion ifinancial ipolicies, iaccounting, iand iother 
iaspects. iHowever, ithe ifinal idecision iremains ithe iresponsibility iof 
imanagement, iincluding iin iterms iof idecision imaking irelated ito itaxation, 
iwhich idoes inot iaffect itax iavoidance iactions itaken iby ithe icompany 
i(Yopie, i2022). iThis ishows ithat icompanies ithat ihave ian iaudit icommittee 
iwill ibe imore iresponsible iand itransparent iin ipresenting ifinancial ireports 
ibecause ithe iaudit icommittee iwill imonitor iall icompany ioperations. 
i(Dewi i& iJati, i2014). 
The iInfluence iof iCapital iIntensity ion iTax iAvoidance 

In ithe isecond itest iusing ithe ipanel idata iregression imethod, ithe 
icapital iintensity ivariable ihas ia icoefficient iof i0.259764 iwith ia 
isignificance ilevel iof i0.0021. iBecause ithe isignificance ivalue iis ibelow 
i0.05, ithe ithird ihypothesis istates ithat icapital iintensity ihas ia isignificant 
ieffect ion itax iavoidance. iThis ifinding iis iin iline iwith iprevious iresearch 
iby i(Cahyo i& iNapisah, i2023) iwhich istates ithat icapital iintensity ihas ia 
ipositive ieffect ion itax iavoidance. i 

This istudy iis ireinforced iby ithe iresults iof iprevious iresearch 
iconducted iby i(Rahma iet ial., i2022) iwhich istates ithat icapital iintensity 
ihas ia isignificant ieffect ion itax iavoidance iin ia ipositive idirection iand 
iproves ithat icompanies ithat iallocate imore iof itheir icapital ito ifixed iassets 
iwill ihave ia ilow ieffective itax irate. iIf ithe ieffective itax irate idecreases, 
ithe ipolicy ito icarry iout idiscretionary itax iavoidance iwill iincrease. iThis 
iis ibecause ithe idepreciation iburden iof ithese iassets iis igreater iso ithat 
ithe icompany's iburden iwill ialso ibe igreater. 

Linking ithis ito iagency itheory iemphasizes ithe imagnitude iof ithe 
itax iburden ithat imust ibe iborne iby ithe icompany iand ithe idifferences iin 
iinterests ibetween ishareholders i(principals) iand imanagement i(agents). iIn 
ithis isituation, imanagers iusually iallocate iunused ifunds ito iinvestments 
iin ifixed iassets ito igenerate idepreciation. iThis idepreciation ihelps ireduce 
ithe itaxes ito ibe ipaid iby ireducing itaxable iprofits i(Cahyo i& iNabesar, 
i2023). 
The iInfluence iof iSales iGrowth ion iTax iAvoidance 

In ithe ithird itest iusing ithe ipanel idata iregression imethod, ithe 
isales igrowth ivariable ihas ia icoefficient iof i-0.185579 iwith ia isignificance 
ilevel iof i0.0124. iBecause ithe isignificance ivalue iis ibelow i0.05, ithe ifourth 
ihypothesis istates ithat isales igrowth ihas ia isignificant ieffect ion itax 
iavoidance. iThis ifinding iis iin iline iwith iprevious iresearch iby i(Honggo 
i& iMarlinah, i2019) iwhich istates ithat isales igrowth ihas ian ieffect ion itax 
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iavoidance. iThus, ia icompany's isales igrowth iplays ian iimportant irole 
iand ihas ia isignificant ieffect ion itax iavoidance. iThis iis idue ito ithe ifact 
ithat iin ithe isales igrowth iprocess, icompanies itend ito iconsider icost iand 
itax iaspects ito imaximize iprofits, iso ithat ithey ican ireduce ithe iburden iof 
itax iliabilities ithat imust ibe iborne. 

This istudy iis istrengthened iby ithe ifindings iof iresearch iconducted 
iby i(Marta i& iNofryanti, i2023) istating ithat isales igrowth ihas ian ieffect 
ion itax iavoidance ipractices. iThis imeans ithat ithe imore isales, ithe igreater 
ithe iprofit igrowth, iand ithe igreater ithe itax ipayments. iAs ia iresult, ithe 
iCompany iseeks ito ireduce ithe itaxes ithat imust ibe ipaid iby iavoiding 
itaxes. i 

Connecting ithis iwith iagency itheory ishows ithe irelationship 
ibetween iagents iand imanagement iwith iprincipals ior iinvestors, 
iencouraging imanagement ito imaintain ipositive irelationships iwith 
iinvestors. iIncreased isales iwill iencourage icompanies ito ifurther ioptimize 
icost isavings iin iorder ito iobtain ihigh iprofits ifrom isales igrowth i(Ningsih 
i& iNoviari, i2022). 
The iInfluence iof iAudit iCommittee, iCapital iIntensity iand iSales iGrowth 
ion iTax iAvoidance 

In itesting iusing ithe iF iTest imethod, ithe iresults iof idata iprocessing 
ishow ithat ithe iindependent ivariables iof ithe iaudit icommittee ivariable 
i(X1), icapital iintensity ivariable i(X2), isales igrowth ivariable i(X3) ihave ia 
isignificance iF icount iof i13.22861 iwith ia iprobability ilevel iof isignificance 
ismaller ithan i0.05 iwith ia ivalue iof i0.000000. iThus, ithe iresults iof ithe 
ianalysis iin ithis istudy iindicate ithat itogether ithe iindependent ivariables: 
iaudit icommittee ivariable i(X1), icapital iintensity i(X2), isales igrowth i(X3) 
ihave ia isignificant ieffect ion itax iavoidance i(Y). 

This istudy iis istrengthened iby ithe ifindings iof ithe iresults 
iconducted iby i(Tiala iet ial., i2019) istating ithat ithe iaudit icommittee ihas 
ia isignificant iinfluence ion ithe itax iavoidance ivariable. iThe ihigher ithe 
inumber iof iaudit icommittees, ithe ilower ithe ilevel iof itax iavoidance. 
iFrom ithe iresults iof iprevious iresearch iconducted iby i(Rahma iet ial., 
i2022) iit iwas istated ithat icapital iintensity ihas ia isignificant iinfluence ion 
itax iavoidance iin ia ipositive idirection iand iproves ithat icompanies ithat 
iallocate imore iof itheir icapital ito ifixed iassets iwill ihave ia ilow ieffective 
itax irate. iIf ithe ieffective itax irate idecreases, ithe ipolicy ifor idiscretionary 
itax iavoidance iwill iincrease. iThis iis ibecause ithe idepreciation iburden iof 
ithese iassets iis igreater iso ithat ithe icompany's iburden iwill ialso ibe 
igreater. 

Supported iby iprevious iresearch iconducted iby i(Marta i& 
iNofryanti, i2023) istates ithat isales igrowth ihas ian ieffect ion itax iavoidance 
ipractices. iThis imeans ithat ithe imore isales, ithe igreater ithe iprofit 
igrowth, iand ithe igreater ithe itax ipayments. iAs ia iresult, ithe iCompany 
iseeks ito ireduce ithe itaxes ithat imust ibe ipaid iby iavoiding itaxes. 
iSupported iby iagency itheory iwith ithe iview ithat iagents imake ioptimal 
iefforts ito imaximize iprofits iand imanage ithe icompany's itax iobligations. 
iThis ieffort iaims ito iprotect ithe iagent's iperformance icompensation ifrom 
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ipotentially ideclining, iwhich ican ihave ia inegative iimpact ion ithe 
icompany's iprofits idue ito ithe itax iburden iborne. 

This itheory iemphasizes ithe imagnitude iof ithe itax iburden ithat 
imust ibe iborne iby ithe icompany iand ithe idifferences iin iinterests 
ibetween ishareholders i(principals) iand imanagement i(agents). iIn ithis 
icontext, imanagers itend ito iallocate iunused ifunds iinto ifixed iassets iin 
ithe ihope iof icreating idepreciation iexpenses. iThis idepreciation iexpense 
ifunctions ias ia itax ideduction ithat ican ireduce itaxable iprofits i(Cahyo i& 
iNapisah, i2023). iCompany imanagement iin ithe icontext iof itax iavoidance 
iis ia icrucial iaspect ito ienable icompanies ito imanipulate ithe iprofits 
iobtained. iThus, ithe itax iobligations ithat imust ibe imet iby ithe icompany 
ican ibe iminimized. iHowever, ithis iaction ihas ithe ipotential ito iinfluence 
iinvestor iperceptions iin iassessing icompany iperformance. 
  
CONCLUSIONS iAND iRECOMMENDATIONS 

Based ion ithe iresearch iresults ithat ithe iresearcher idiscussed 
iregarding i"THE iEFFECT iOF iAUDIT iCOMMITTEE, iCAPITAL 
iINTENSITY, iAND iSALES iGROWTH iON iTAX iAVOIDANCE" iin iNon-
Cyclical iConsumer iCompanies iListed ion ithe iIDX iin i2018 i- i2023 iwith ia 
iresearch isample iof i6 icompanies. iThe imethod iused iin ithis istudy iis 
isecondary idata iwith ipurposive isampling ias ia isampling itechnique. iThe 
ianalysis itool iused iin ithis istudy iis iEviews i12, ithe iresearcher ican idraw 
ithe ifollowing iconclusions: 
1. Based ion ithe idata icollected iand ithe iresults iof ithe ihypothesis itesting 

iconducted iin ithe iprevious ichapter, iit ican ibe iconcluded ithat ithe 
iAudit iCommittee idoes inot ihave ia isignificant ieffect ion iTax 
iAvoidance. 

2. Based ion ithe idata icollected iand ithe iresults iof ithe ihypothesis itesting 
iconducted iin ithe iprevious ichapter, iit ican ibe iconcluded ithat iCapital 
iIntensity ihas ia isignificant ieffect ion iTax iAvoidance. 

3. Based ion ithe idata icollected iand ithe iresults iof ithe ihypothesis itesting 
iconducted iin ithe iprevious ichapter, iit ican ibe iconcluded ithat iSales 
iGrowth ihas ia isignificant ieffect ion iTax iAvoidance. 

4. Based ion ithe idata icollected iand ithe iresults iof ithe ihypothesis itesting 
iconducted iin ithe iprevious ichapter, iit ican ibe iconcluded ithat ithe 
iaudit icommittee i(X1), icapital iintensity i(X2), isales igrowth i(X3) ihave 
ia isignificant ieffect ion itax iavoidance i(Y). 

 i 
FURTHER iSTUDY 
 There iare ilimitations iin ithis istudy. iThe ifollowing iare ithe idetails 
iof ithese ilimitations: 
1. This istudy ionly iuses ithree iindependent ivariables, inamely ithe iaudit 

icommittee, icapital iintensity, iand isales igrowth. iWhile ithere iare istill 
imany iother ifactors ithat imay iaffect itax iavoidance ithat iare inot 
iincluded iin ithe istudy. 

2. The iobservation iperiod iin ithis istudy iis ilimited ito ionly i6 iyears iin 
iConsumer iNon-Cyclical iCompanies iListed ion ithe iIDX iin i2018 i- i2023. 
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iWhile ithere iare istill imany icompanies iin iother isectors ithat imay 
iaffect itax iavoidance ithat iare inot iincluded iin ithe istudy. 

3. Many icompanies iexperienced ilosses iand iexperienced ia idecline iin 
isales iduring ithis istudy iperiod, iso ithis idoes inot imatch ithe isample 
icriteria iwhich iresults iin ia ireduction iin ithe isample. 

4. This istudy iuses isecondary idata iso ithat ithe idata iobtained ihas inot 
ibeen iclearly iconfirmed iwhether ithe icompany iis itaking itax iavoidance 
iactions ior inot. 
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